Finance discussion
To know which financial deal is better, the concept of money's time value is paramount in deciding whether to take lump sum money today or take twenty annual payments starting from today. The idea of Time Value of Money (TVM) holds that provided money can earn interest; any amount of money is worth more sooner it is received. The time value of money is also called preset discounted value and holds that having money now is worth more than having the same amount of money at a later date due to its potential earning capacity. We have to calculate the annuity amounts which will be received in twenty years. We need to calculate the present value of the annuities and compare them with that of the lump sum value. If the value of all the future cash flows is greater than the present value of the lump sum, which is to be received today, than the annuities for two decades should be taken and vice versa. In other words, one should go for the option with a higher present value.  
The urgency of the requirement has to be considered too. If the person requires the money for immediate use, then the immediate option will be chosen. However, if the person wants to invest with the money, the annuity deal will be the best to go for. 
[bookmark: _GoBack]The non-financial aspects that can decide which option to take include starting a business/company, going for holidays/vacations, buying luxurious things such as mansions, cars, and gifts, thinking of retirement plans, and paying off debt. For example, if one intends to invest with the money, then the annuity deal is the best option. If the person wants to buy luxurious things or wants to go for a vacation, he/she will go for the lump sum deal. 
